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Investment Objective 
 

The VIP International Portfolio aims to provide long term capital growth by investing in a diversified portfolio 

of International assets. The portfolio actively invests in 2 to 5 managed funds, Exchange Traded Funds (ETF’s), 

or Listed Investment Companies (LIC’s) that provide diversified exposure to international share markets. 

Underlying managers are selected by the VIP Investment Committee by undergoing due diligence into the 

managers People, Investment Processes, and Investment Performance; and selecting managers that provide 

investment sector, style, and geographical diversification. 

 
 

Performance Review & Portfolio Adjustments 
 

The VIP International Share Portfolio generated a 2.92% return for the month pre-fees and -0.80% over the 

last 3 months. In doing so the portfolio underperformed against the MSCI World Ex Aus (AUD) index by 1.16% 

for the month and outperformed by 1.39% over the quarter. Over the last year, the portfolio has generated a 

2.56% return and underperformed against the index by 1.24%. The post-fees returns for the Investment and 

Superannuation & Pension portfolios are shown in blue in the table below. The Top Contributors were Loftus 

Peak Global Disruption 7.77% and AllianceBerstein Global Equity 5.03%. The Top Detractors were Winton 

Global Alpha -1.58% and BBG AUB Bank Bill 0.18%.  

 

In January, the Investment Committee made no changes to the portfolio.   
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Risk/Reward & Regional Exposure 

 

Economic & Market Commentary 
 
The month of January was a refreshing and welcomed change from the previous quarter, as stocks bounced back after 
Christmas day lows, and central banks begun to adjust their rhetoric to avoid aggressive rate rises with a looming global 
economic slowdown. As a result the S&P/ASX 200 Index rose by 3.90% during January, and international markets such as 
the USA and Japan enjoyed similar rallies with the S&P 500 and Nikkei 225 rising 7.87% and 6.19% respectively.  
 The US government shutdown ended on the 25th of January 2019 earning itself the longest government shutdown in 
the history of the United States at 35 consecutive days. President Donald Trump, after a ‘sick out’ by many air traffic 
controllers in key areas of the country, was forced to end the partial government shutdown. As a result, the President 

introduced a three-week spending bill without any financing for his wall in order to reopen the government. The spending bill 
ends on the 15th of February and if a bill is not passed the US government would return to a partial government shutdown. 
Although the effects of the shutdown are negligible on the economy only causing roughly $3 billion in permeant damage to 
the US economy, the effects on workers are significant and so are the effects on President Donald Trump’s likelihood of 
reelection in 2020. 
 On January 15th after years of negotiation between the UK and the European Union on the conditions of Brexit the 

deal was finally taken to the floor of British Parliament and was rejected by a vote of 432 to 202, representing the largest 

margin of defeat on a bill introduced by a British government in 95 years. Prime Minister Theresa May now has only two 
more months to right and agree upon a new deal between the EU and British Parliament by the 29th of March or the possibility 
of a no deal Brexit which would have significant impacts on the UK economy will become highly likely. With a highly 
contentious debate over the way in which the UK should leave the European Union it is becoming increasingly unlikely that 
a positive result will come to fruition every day that a deal cannot be realized.  
 In Australia the final report for Commissioner Haynes of the Royal Commission into Misconduct in the Banking, 

Superannuation and Financial Services Industry has been released, and to the surprise of many commentators and the 
markets it was a relatively ‘soft’ blow to the industry. Although the report recommended material reforms to mortgage 
broking, independency tests, corporate governance, and the way in which customers are charged for services provided there 
was no major request from the Commissioner. Unlike many expected there were no explicit requests for civil or criminal 
action to be taken against any individuals or companies involved in the misconduct, there is no specific request for a major 
structural change to the financial industry in general, and there was no recommendation that the big four banks be forcibly 
demerged. The markets were pleased by this news with Australian banks and financial stocks (excluding mortgage broking 

companies) seeing some of their largest single day gains in many months.  
 The IMF days before the World Economic Forum in Davos, Switzerland has revised global growth forecasts down to 
3.50% for 2019 and 3.60% for 2020 representing a 0.20% and 0.10% downward revision respectively. The IMF cut its global 
growth forecasts on the back of increased trade tariffs between China and the United States. It said the latest revision is due 
in part to carry over from last year, mentioning weakness for German auto manufacturers due to new fuel emission standards, 

and soft domestic demand in Italy after recent sovereign and financial risks. But the IMF also highlighted weakening sentiment 

in the global financial markets and a contraction in Turkey that’s now projected to be deeper than anticipated. 
 What does this mean for investors? The global world order trade system is being restructured which brings volatility 
but also opportunities for companies to poise themselves to benefit from the resulting environment. Stock markets are 
recovering as the global outlook by many organist ions and multinationals has become more bullish and earnings reports 
from the US have been announced that are stronger than expected. As central banks walk back on hawkish calls for monetary 
tightening and have become more dovish towards the economy, as well as growing optimism for a positive outcome from 
the US/China trade talks investors have begun to rally behind optimism for economic and market conditions for 2019.  

 
Value Investment Partners Pty Ltd is a Corporate Authorised Representative (Representative No.: 409849) ABN 72 149 815 707 of Sterling Managed Investments Pty Ltd, Australian Financial Services Licensee (AFSL 340744). This document has been prepared for general information 

purposes only and not as specific advice to any particular person. Any advice contained in this document is General Advice and does not take into account any person’s investment objectives, financial situation and particular needs. Before making any investment decision based 

on this advice, you should consider, with or without the assistance of a securities adviser, whether it is appropriate to your particular investment needs, objectives and financial circumstances. A Product Disclosure Statement and/or Investment Options Document on any financial 

product mentioned in this document should also be obtained and read prior to proceeding with an investment decision. Futuro Financial Services and its representatives may have an interest or associations with the product providers detailed in this report, and will be entitled 

to receive remuneration for the provision of personal financial product advice by means of commissions and/or fees and other benefits. If you proceed with personal advice, details of remuneration and associations will be detailed in full within a Financial Services Guide and 

Statement of Advice. Although every effort has been made to verify the accuracy of the information contained in this document, Futuro Financial Services Pty Ltd, its officers, employees and agents disclaim all liability (except for any liability which by law cannot be excluded), for 

any error, inaccuracy in, or omission from the information contained in this document or any loss or damage suffered by any person directly or indirectly through relying on this information.  

 


