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Investment Objective 
 
The aim of the VIP Property Securities Portfolio is to provide investors with tax advantaged income and long term capital growth from investment in an actively managed, concentrated portfolio of 
property and property related companies and trusts listed on the ASX. 

The portfolio invests in 4 to 10 Australian Real Estate Investment trusts (A-REITs) listed on the S&P/ASX 200 A-REIT Accumulation index that have been selected via a Quantitative and Qualitative 
screening process. This process aims to short list companies that are transparent and easy to understand, run by good management, priced below their valuation, &, display attractive growth prospects.  

 
 

 

Performance Review 
 

The VIP Property Securities portfolio generated a 2.50% return for the month 

pre-fees and 8.09% over the last 3 months. The portfolio outperformed the 
S&P/ASX 200 A-REIT index during the month by 1.54%, and outperformed 
over the quarter by 2.07%. 
 
Over the last year, the portfolio has generated a 19.74% return and 
outperformed the index by 7.05%. 

 
The post-fee returns for the Investment and Superannuation & Pension 

portfolios are shown in blue in the table below. 

 
 

Contributors & Detractors  

 
The Top Contributors were Cromwell Property Group +5.14% and Charter 
Hall Group +4.89%. The Top Detractor was Arena REIT -0.37%.  

 
  

 

 



 

Month in Review - Economic & Market Commentary Risk vs Return 

 
Economic Outlook  

 
Though moderately volatile, July continued off the back of a very strong June, posting a steady return 
on the ASX. Notably, CIMIC Group recorded a strong month with +14.26%, as well as Bendigo and 
Adelaide Bank and Challenger, posting returns of +8.03% and +5.16% respectively.  
 
 In the US, Trump’s long-time personal lawyer Michael Cohen has pleaded guilty to eight charges, 
including breaking campaign finance rules. Given that these charges are directly linked to expenses paid 

to hush the extra-marital affair saga the President has since denied, this could have significant effects 
on Trump’s term as President. However, if anything, the last two years have proven that the POTUS is 
essentially untouchable despite all the misgivings on his character, dealings and alleged collusions with 
the Russian government. His former campaign chief Paul Manafort has also been convicted of eight 

charges including tax and bank fraud, although Trump was quick to distance himself from this case.  
 

Domestically, Australia has yet again found itself in a power struggle at the top of politics. After an 
unsuccessful attempt to take the highest position from Malcolm Turnbull, Peter Dutton has resigned 
from the cabinet and receded to the backbench. However, the support shown for Dutton among the 
Liberal Party has all but revealed that Turnbull’s days as Prime Minister are numbered, given the Liberals 
voted 48-35 in favour of Turnbull, meaning 35 were in support of a Dutton leadership spill. Already, 10 
ministers have offered their resignation to Turnbull in support of Dutton, and Dutton has confirmed he 
is working on a second challenge. On the other side of the bench, the Labor Party simply needs to keep 

quiet and watch the Liberals implode.  
 
As the policies of the political party in charge of this country no doubt has a significant effect on the 

direction of investment, the movements in parliament are now more than ever in the forefront of VIP’s 
sights.   
 
 

Portfolio Adjustments  
 
In July, the Investment Committee made no changes to the portfolio.  
 

 
 

 

Sharpe Ratio 

 
Value Investment Partners Pty Ltd is a Corporate Authorised Representative (Representative No.: 409849) ABN 72 149 815 707 of Sterling Managed Investments Pty Ltd, Australian Financial Services Licensee (AFSL 340744). This document has been prepared for general information 

purposes only and not as specific advice to any particular person. Any advice contained in this document is General Advice and does not take into account any person’s investment objectives, financial situation and particular needs. Before making any investment decision based on 
this advice, you should consider, with or without the assistance of a securities adviser, whether it is appropriate to your particular investment needs, objectives and financial circumstances. A Product Disclosure Statement and/or Investment Options Document on any financial 
product mentioned in this document should also be obtained and read prior to proceeding with an investment decision. Futuro F inancial Services and its representatives may have an interest or associations with the product providers detailed in this report, and will be entitled to 
receive remuneration for the provision of personal financial product advice by means of commissions and/or fees and other benefits. If you proceed with personal advice, details of remuneration and associations will be detailed in full within a Financial Services Guide and Statement 
of Advice. Although every effort has been made to verify the accuracy of the information contained in this document, Futuro Financial Services Pty Ltd, its officers, employees and agents disclaim all liability (except for any liability which by law cannot be excluded), for any error, 
inaccuracy in, or omission from the information contained in this document or any loss or damage suffered by any person directly or indirectly through relying on this information. 


