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Investment Objective

The VIP Fixed Interest Portfolio aims to provide a high level of income over the medium to long term through investment in a 
diversified portfolio of Australian fixed income securities including Government and Semi Government Bonds, Managed Funds, 
Term Deposits and Cash.

The portfolio invests in 4 to 10 fixed income securities including Government and Semi Government Bonds, Managed Funds, Term
Deposits and Cash that are managed with a bottom up approach while taking top down economic considerations into consideration.

Investment Growth

Time Period: 30/06/2011 to 30/11/2014
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VIP Fixed Interest

Performance Review

The VIP Fixed Interest portfolio generated a -0.01% return for the 
month and 1.48% over the last 3 months. 

This was against the UBS Composite 0+Yr Bond index return of 
1.27% and 1.90% over the month and last 3 months respectively.

The post-fees returns for the Investment and Superannuation & 
Pension portfolios are shown in the table below.

Trailing Returns

As of Date: 30/11/2014

1 Month 3 Month 6 Month 1 Year 2 Years 3 Years
Since

Inception

VIP Fixed Interest

VIP Fixed Interest Investment

VIP Fixed Interest Super-Pension

Bloomberg AusBond Composite 0+Y TR AUD

-0.01 1.48 2.14 4.21 3.69 4.98 5.13

8.726.135.048.564.061.901.27

-0.08 1.27 1.73 3.38 2.86 4.14 4.29

-0.12 1.14 1.45 2.81 2.29 3.57 3.72

Portfolio Exposure

The portfolio is allocated across Australian and International 
fixed interest sectors as capital loss fears from the Quantitative 
Easing Tapering program have ceased.

VIP Fixed Interest - Fixed-Inc Country Exposure

Portfolio Date: 30/11/2014

%
Australia 8.9
Brazil 5.0
Hungary 5.5
Ireland 4.4
Mexico 4.4
Netherlands 2.9
Portugal 3.0
United Kingdom 7.2
United States 23.4
Other Countries 23.0
Other 12.4
Total 100.0

Source: Morningstar Direct



Month in Review - Economic & Market Commentary

As Certain as Death, Taxes….., and Volatility

As we head into the silly season it seems the ‘silliness’ has also spread to the markets.

The issues and challenges that we have been apparent to everyone who has a view from economists to taxi drivers are rattling
markets and sending commodity prices downwards which in turn is affecting share markets.

For instance, we have known for some time that Europe is a mess and that there are also dangers looming in Chinese with the 
shadow-banking sector and economic programs that are attempting to shift the growth drivers from exports to internal 
consumption. However, it is only over the last month that the markets have been pricing in slow and sluggish global economic 
growth which is driving the iron-ore price downwards.

The price of oil is also on a downward spiral with the ‘popular’ explanations being that the Middle Eastern producers are trying to 
drive the price down to slow, or halt, the shale-oil industry in the US whish should see the US as a net oil exporter. The other 
explanation is that this is a ploy by the west to hurt Russia and Vladimir Putin.

How does this affect share prices? With the strong returns that have been experienced from growth assets such as shares and 
property in a low interest rate and money-printing environment these concerns over global growth force the market to re-value the 
prices of companies based on lower expectations of profitability. This is why the market rally’s when the US Fed announces that 
interest rates will remain low. Strong global growth leads to greater demand for goods and services which leads to greater 
company profits which leads to increasing company values and share prices; and this formula can also go the other way which is 
what we are seeing now.

So maybe the saying as ‘certain as death and taxes’ should be altered to as ‘certain as death, taxes, and volatility’!

On behalf of the Value Investment Partners team we would like to thank you for your support 
and wish you and your family a Merry Christmas and a safe and prosperous New Year! 

Source: Morningstar Direct



Portfolio Holdings & Adjustments

VIP Fixed Interest - Holdings

Portfolio Date: 30/11/2014

Portfolio
Weighting %

Total
Ret 1

Mo
(Mo-End)

Total
Ret 3

Mo
(Mo-End)

Total
Ret 6

Mo
(Mo-End)

Total
Ret 1

Yr
(Mo-End)

Franklin Templeton Multisector Bond I

Bentham Wholesale Global Income

Realm High Income

42.74

42.32

14.94

-0.36 0.19 1.89 7.13

0.17 0.30 0.75 5.81

0.46 0.76 2.29 6.45

Performance Contributors & Detractors, and Portfolio Adjustments

The were no Contributors that achieved an excess return over the index for the month; and the Top Detractors for the month 
were the Franklin Templeton Multi-Sector Bond Fund -0.36%, Bentham Global Income Fund +0.18% and Realm High Income Fund 
+0.46%.

The VIP Investment Committee did not make any changes to the Fixed Interest portfolio in November.

Value Investment Partners Pty Ltd is a Corporate Authorised Representative (Representative No.: 409849) ABN 72 149 815 707 of Sterling Managed Investments Pty Ltd, Australian Financial Services Licensee 
(AFSL 340744). This document has been prepared for general information purposes only and not as specific advice to any particular person. Any advice contained in this document is General Advice and does not 
take into account any person’s investment objectives, financial situation and particular needs. Before making any investment decision based on this advice, you should consider, with or without the assistance of a 
securities adviser, whether it is appropriate to your particular investment needs, objectives and financial circumstances. A Product Disclosure Statement and/or Investment Options Document on any financial 
product mentioned in this document should also be obtained and read prior to proceeding with an investment decision. Futuro Financial Services and its representatives may have an interest or associations with the 
product providers detailed in this report, and will be entitled to receive remuneration for the provision of personal financial product advice by means of commissions and/or fees and other benefits. If you proceed 
with personal advice, details of remuneration and associations will be detailed in full within a Financial Services Guide and Statement of Advice. Although every effort has been made to verify the accuracy of the 
information contained in this document, Futuro Financial Services Pty Ltd, its officers, employees and agents disclaim all liability (except for any liability which by law cannot be excluded), for any error, inaccuracy 
in, or omission from the information contained in this document or any loss or damage suffered by any person directly or indirectly through relying on this information.

Source: Morningstar Direct


