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Investment Objective 
 
The aim of the VIP Conservative Portfolio is to provide investors with a reliable income stream with the potential for moderate 
capital growth over the medium to long term from investment within a diversified portfolio heavily weighted to defensive assets (70% 
allocation to fixed interest and cash) and holding some growth assets (30% allocation to Australian shares, International shares, and 
property securities).  

The portfolio is composed of 30 – 60 securities and consists of ASX listed securities, Exchange Traded Funds (ETFs), Listed Investment 
Companies (LICs), Managed Funds, Government and Semi Government Bonds, Term Deposits and Cash. 

 
 

 

Performance Review 
 

The VIP Conservative portfolio generated a -0.75% return pre-fees 
in January, and 0.96% return pre-fees in the quarter.  
 
Over the last year the portfolio has generated a 5.05% return pre-
fees and over 3 years 5.75%.  
 
The post-fees returns for the Investment and Superannuation & 
Pension portfolios are shown in the table below. 

 

 

 
Tactical Asset Allocation 
 

The VIP Conservative portfolios asset allocation as at 31/01/2017 
was as follows: 

· Australian Shares 12% 
· International Shares 6% 
· Property Securities 7% 
· Fixed Interest 42% 
· International Fixed Interest - US dollars 4% 
· Cash 29% 

 
 
The Growth asset allocation (Shares and Property Securities) is 
currently reduced from the 40% target level due to the VIP 
Investment Committee's belief that there is too much volatility to 
fully invest at target level. 
 
 

 

 



 

Risk vs Return 
 

The VIP portfolios aim to reduce volatility, or risk, over the long term 
and achieve excess returns per unit of risk that is taken compared 
to our Conservative Composite Index and the Morningstar Multi-
Sector Conservative Index.  

 
The chart on the right plots return on the vertical axis against risk 
(in the form of Standard Deviation) on the horizontal index. Basically 
the higher up the vertical axis (high return) and the more left on the 
horizontal axis (low risk) is the ideal position that we aim for over 
the long term. 
 
The chart on the right shows that the VIP Conservative portfolio 
(aqua triangle) has achieved lower risk compared to the 
Conservative Composite Index (black pentagon) and higher return 
and lower risk than our peers represented by the Morningstar 
Multi-Sector Conservative index (red triangle) and since inception 
on 01/07/2011. 
 
This is the outcome we aim to achieve for our investors. 

 
 

Month in Review - Economic & Market Commentary 

 

Investing in a Trump World 
 
One month into his four-year term as POTUS and President Trump has already caused a worldwide stir through questionable cabinet 
choices, alternative facts, and controversial decisions such as his executive orders to place travel bans from selected countries with high 
Muslim populations, and the defunding of international planned parenthood. In fact, unless one is an avid follower of Fox News, it is hard 
to remember the last time there was a positive article or news story on Donald Trump.   
 
However, personal beliefs and values take a back seat when investing in the market. Logic starts to come to the forefront of the mind, 
and one’s opinion on Trump’s actions beginning to take the form of what is positive or negative for the market. From an investment 
perspective, it is essential to look at Trump’s administration and determine the pros and cons of his leadership in order to develop an 
opinion on his influence on the market.  
 
In terms of pros, the proposition of a tax reform looms as the most prevalent of factors that would induce a positive market. such a 
change, including tax cuts and the return of trillions of corporate profits held in overseas tax havens, would have an enormous effect on 
the US economy and therefore the markets.  
 
Furthermore, the deregulation of industries such as the financial sector has impacted positively on the market, which has enjoyed a post-
election rally. This in turn has a knock-on effect on other industries, with the common thinking being that with deregulation comes a 
decline in cost of business.  

 
While it remains to see fit if he will deliver on this promise, the possibility of Trump rolling out an extensive infrastructure plan has also 
boded well for the market. a spending of up to $1 trillion dollars on the renewing and expanding of bridges, tunnels, roads, ports and 
water systems would pump wealth into the economy and bring jobs to struggling areas. Combined, all these factors make for an optimistic 
sentiment, a somewhat immeasurable aspect that does wonders for business, the economy, and thus the market. 
 
However, much of this isn’t being portrayed in the everyday media, largely because there are numerous cons that counteract such positive 
facets. For one, President Trump is clearly either distracted or prioritises very wrongly. He has so far clamped down on Muslim immigration 
from select countries even though known danger countries such as Afghanistan and Pakistan were left off the list. Furthermore, his 
questionable cabinet selections and ill communications to allies along with a seemingly favouritism to Russia have left critics shaking their 
heads.  
 
Even more damning on the President’s image and his influence on the market is apparent inability to appear presidential – thus far into 
his presidency the world has been exposed to his strange insistence on alternative facts that are easily debunked, not to mention his 
dismissal of anything he doesn’t agree with to be ‘fake news.’ Trump continually argues with the intelligence community and abuses the 
news media, then complains of his negative portrayal by the media. Needless to say, this incapacity to focus on the job at hand offsets 
the positive vibe created. 
 
These cons of Trump are magnified by his involvement in scandals and legal issues. Without going into detail, Trump has been sued for 
defamation, has numerous allegations against him for sexual assault, shoddy business dealings, and been bankrupt 4 times. No president 
of the United States has ever been so linked to such things, and as a result creates negativity in the economy and thus the markets. 
 
Despite all this, the markets are up. Where they go next will no doubt largely depend on Trump and his actions.  
 
 
 
Source: Bloomberg 

 
 



 

 

 

Australian Shares Portfolio  International Shares Portfolio 

 
The VIP Australian Share Leaders portfolio generated a -2.41% 
return for the month and 3.13% over the last 3 months. The portfolio 
underperformed the S&P/ASX 100 index in January by 1.82% and by 
4.06% over the quarter.  
 
Over the last year the portfolio has generated a 11.84% return pre-
fees underperforming the ASX 100 index by 5.66%. 

 
The Top Contributors for the month were CSL Ltd +11.84%, and 
ResMed Inc DR +4.08%; and the Top Detractors for the month 
were Brambles -16.05%, Reliance Worldwide Corp -9.38%, and 
James Hardie Industries PLC DR -5.87%. 

 

 
The VIP International share portfolio generated a -2.15% return for 
the month and 2.38% over the last 3 months. In doing so the 
portfolio overperformed the MSCI World Ex Aus (AUD) index in 
January by 0.21% and underperformed over the last 3 months by 
4.22%.  
 
Over the last year the portfolio has generated a 4.74% return and 
underperformed the index by 4.14%.  
 
The Top Contributors were Platinum International Fund -0.74%, 
and Morphic Global Opportunities -1.47%. The Top Detractors were 
BetaShares US Dollar ETF -4.64%, and Magellan Global -2.61%. 

 
 

 
 

 

 

 
 

 
Australian Shares Portfolio Adjustments: 
 

In January, the VIP Investment Committee made no changes to the 
portfolio. 
 

 

 

 

 

 

 

 
International Portfolio Adjustments: 
 

In January, the VIP Investment Committee made no changes to the 
portfolio. 
 

 



 

Property Securities Portfolio Fixed Interest Portfolio 

 
The VIP Property Securities portfolio generated a -4.12% return for 
the month and 2.86% over the last 3 months. The portfolio 
outperformed the S&P/ASX 200 A-REIT index during the month by 
0.72%, and over the quarter by 0.37%. 
 
Over the last year the portfolio has generated a 7.32% return and 
outperformed the index by 0.77%. 
 
Top Contributors were BWP Trust -2.34%, Goodman Group -
2.95%, and SPDR S&P/ASX 200 Listed Property ETF -4.84%. Top 
Detractors were Scentre Group -5.17%, and Stockland Corp Ltd -
5.08%. 

 

 

The VIP Fixed Interest portfolio generated a 0.36% return for the 
month and -0.02% over the last 3 months. This was against the 
Bloomberg AusBond Composite index return of 0.61% over the 
month and -0.02% over the quarter. 
 
The portfolio underperformed the index by 0.25% over the month, 
and outperformed the index 0.99% over the last 3 months. 
 
The Top Contributors was iShares Core Composite Bond (AU) 
+0.61%. The Top Detractors were BT Pure Alpha Fixed Income -
0.11%, RBA Bank accepted Bills 90 Days +0.15%, and Realm High 
Income +0.42%.    

 

 

 
 

 

 

 

 
Property Securities Portfolio Adjustments: 
 
In January, the VIP Investment Committee made no changes to the 
portfolio. 

 

 
Fixed Interest Portfolio Adjustments: 
 
In January, the VIP Investment Committee made no changes to the 
portfolio. 
 
 

 

Value Investment Partners Pty Ltd is a Corporate Authorised Representative (Representative No.: 409849) ABN 72 149 815 707 of Sterling Managed Investments Pty Ltd, Australian Financial Services Licensee (AFSL 340744). This 
document has been prepared for general information purposes only and not as specific advice to any particular person. Any advice contained in this document is General Advice and does not take into account any person’s investment 
objectives, financial situation and particular needs. Before making any investment decision based on this advice, you should consider, with or without the assistance of a securities adviser, whether it is appropriate to your particular 
investment needs, objectives and financial circumstances. A Product Disclosure Statement and/or Investment Options Document on any financial product mentioned in this document should also be obtained and read prior to 
proceeding with an investment decision. Futuro Financial Services and its representatives may have an interest or associations with the product providers detailed in this report, and will be entitled to receive remuneration for the 
provision of personal financial product advice by means of commissions and/or fees and other benefits. If you proceed with personal advice, details of remuneration and associations will be detailed in full within a Financial Services 
Guide and Statement of Advice. Although every effort has been made to verify the accuracy of the information contained in this document, Futuro Financial Services Pty Ltd, its officers, employees and agents disclaim all liability 
(except for any liability which by law cannot be excluded), for any error, inaccuracy in, or omission from the information contained in this document or any loss or damage suffered by any person directly or indirectly through relying 
on this information.  
 


